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We, Khalifa Bin Zayed Al-Nahyan, President of the United Arab
Emirates State,

After perusal of the Constitution,

Federal Law No. 1 of 1972 on Competencies of the Ministries and
Powers of the Ministers and its amendments,

Federal Law No. 3 of 1983 on the Judiciary, and its amendments,
Federal Law No. 5 of 1985 on the Issuance of the Civil Transactions
Law, and its amendments,

Federal Law No. 3 of 1987 on the Issuance of the Penal Code, and its
amendments,

Federal Law No. 23 of 1991 on the Regulation of the Legal Profession,
and its amendments,

Federal Law No. 10 of 1992 of the Issuance of Evidence in Civil and
Commercial Transactions, and its amendments,

Federal Law No. 11 of 1992 on the Issuance of the Civil Procedure Law,
and its amendments,

Federal Law No. 35 of 1992 on the Issuance of the Criminal Procedure
Law, and its amendments,

Federal Law No. 18 of 1993 on the Commercial transactions,

Federal Law No. 1 of 2006 on Electronic Commerce and Transactions,
Federal Law No 6 of 2012 on the Regulation of the Profession of
Translation,

Federal Law no. 7 of 2012 On the Regulation of Expertise before the
Judicial Authorities,

Federal Law No. 2 of 2015 on the Commercial Companies, and its

amendments,

Upon the proposal of the Minister of Economy, and the approval of
the Council of Ministers and the Federal National Council, and the
ratification of the Federal Supreme Council,

Have issued the following Law:



In application of the provisions of this Law, the following terms and
expressions shall have the meanings assigned against each, unless the
context requires otherwise:

State: The United Arab Emirates State.

Arbitration: A method that is regulated by Law, by which a dispute which
has arisen between two Parties or more is decided by a binding decision
through an Arbitral Tribunal upon the agreement of Parties.

Arbitration Agreement: An agreement by the Parties to refer to arbitration
whether such Agreement is made before or after the dispute has arisen.
Arbitral Tribunal: A Tribunal which consists of one Arbitrator or more to
adjudicate the dispute referred to arbitration.

Court: The federal or local Appeal Court agreed by all Parties or which
the arbitration is carried out within its area of jurisdiction.

Arbitration Institution: An authority or center that is established to
organize the arbitration proceedings.

Authorized Entity: Any physical or juristic person upon which any of the
powers specified according to the present law is conferred by the agreement
of the Parties.

Relevant Authority: The authorized arbitration authority or the Court.
Parties: The Claimant and the Respondent, of any number.

Claimant: The party who initiates the arbitration proceedings.
Respondent: The party against whom the Claimant has initiated

the arbitration proceedings.

The provisions of the present Law shall apply to:

1. Any arbitration which is carried out in the State, unless the Parties
agree on the application of the provisions of another arbitration Law,
provided that it is not contrary to the public order and public morality
of the State.

2. Any International Commercial arbitration which is carried out outside
the State, and which is subject to the provisions of the present Law
upon the agreement of the Parties.

3. Any arbitration arising from a dispute on a contractual or non-
contractual legal relationship organized by the Laws in force in the

State; unless whatever is excluded by a special provision.

arbitration shall be international, even if it is carried out inside the State,

and that is in any of the following cases:

1. If the places of business of the Parties were situated, at the time of
the conclusion of the arbitration Agreement, in two different States or
more, but if a party has more than one place of business, the place
is that with which the subject-matter of the arbitration Agreement is
most closely connected. If a party to the arbitration does not have a
place of business, reference is to be made to his habitual residence.

2. If one of the following places is situated outside the State, in which the
Parties have their places of business:

a. The place of arbitration as determined in or referred to by

the arbitration Agreement.



b. The place where a substantial part of the obligations arising from
the commercial relationships between Parties is to be performed,
or the place with which the subject-matter of the dispute is most
closely connected.

If the subject-matter of the dispute subject to the arbitration Agreement

relates to more than one country.

If the Parties have expressly agreed that the subject matter of

the arbitration Agreement relates to more than one country.

An Arbitration Agreement may only be concluded by a physical person
who has the legal capacity to act or by the representative of the juristic
person authorized to conclude the arbitration Agreement, or otherwise
the Agreement shall be null and void.

arbitration is not allowed where matters cannot be submitted to
conciliation.

In the cases where the Parties are allowed under the present Law to
agree on the procedure to be followed to determine a certain issue,
where each of them may authorize a third party to select or determine
this procedure; and in this regard, a third party means: any physical
person or Arbitration Institution inside the State or abroad.

Unless otherwise agreed by the Parties, an Arbitration Agreement shall
not be discharged by the death of any party or his withdrawal, and it

may be enforced by or against the legal successor of said party.

An arbitration Agreement may be made before the dispute whether in
the form of a separate agreement or included in a certain contract,
regarding all or certain disputes which may arise between the Parties.

An arbitration Agreement may be made after the dispute has arisen,
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even if a lawsuit is brought before a Court. In this case, the Agreement
shall determine the issues covered by the arbitration.

An arbitration Agreement may be made in the form of a reference in
a contract or any other document which includes an arbitration clause,
provided that such reference is clear as to make this clause part of the

contract.

An arbitration Agreement shall be separate from other clauses of the
contract. The nullity, rescission or termination of the contract shall not
affect the arbitration Agreement contained if said Agreement is valid
by itself, unless the matter relates to the incapacity of any party.

An argument on the nullity, rescission or termination of the contract
which includes the arbitration Agreement shall not result in the stay of
the arbitration proceedings, and the Arbitral Tribunal may decide on

the validity of said contract.

An arbitration Agreement must be made in writing, or otherwise it

shall be null and void.

The requirement that an arbitration Agreement be in writing is met in

the following cases:

a. Ifitis contained in a document signed by the Parties or mentioned
in an exchange of letters or other means of written communication
or made by an electronic communication according to the applicable

rules in the State regarding the electronic transactions.

b. If a reference is made in a written contract to the terms of a

Model Contract, international agreement or any other document
containing an arbitration clause, where such reference is clear as to

make that clause part of the contract.

c. If an arbitration Agreement is made while the dispute is pending

before the competent Court, the Court shall issue its decision
confirming the arbitration agreement, and the litigants shall freely
initiate the arbitration proceedings in the place and time determined
thereof and under the terms governing such arbitration, and the

Court shall consider the lawsuit as if never existed.

d. If it is contained in an exchange of written statements between

the DParties during the arbitration proceedings or upon
acknowledgement before the Court, where one party requests that
the dispute be referred for arbitration and no objection is made by

the other party in the course of his defence.

The Court before which the dispute is brought in a matter covered
by an Arbitration Agreement, shall declare the inadmissibility of
the action, if the defendant has raised such plea before any claim
or defence on the substance of the case, and unless the Court finds
that the arbitration Agreement is null and void or incapable of being
performed.

Where an action referred to in the preceding Clause has been brought,
the arbitration proceedings may nevertheless be commenced or

continued, and an arbitral award may be made.
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The Arbitral Tribunal shall, upon the agreement of the Parties, consist
of one arbitrator or more. If the Parties have not agreed on the number
of arbitrators, then three arbitrators shall be appointed, unless otherwise
is decided by the Relevant Authority.

If there are more than one arbitrator, their number shall be odd, or

otherwise the arbitration shall be null and void.

In addition to the requirements agreed upon by the Parties, the arbitrator
shall be a physical person, and he may not be a minor, incapacitated, or
deprived of his civil rights due to declaration of bankruptcy unless he is
rehabilitated, or due to being sentenced for a felony or misdemeanour
involving moral turpitude or dishonesty, even if he is rehabilitated.

An arbitrator may not be a member of the Board of Trustees or the
administrative branch of the competent Arbitration Institution
administering the arbitration case in the State.

Unless otherwise agreed by the Parties or provided by Law, it is not
required that an arbitrator be of a specific gender or certain nationality.
Any person who is notified of his possible appointment as an arbitrator,

shall declare, in writing, all circumstances that are likely to give rise

to doubts as to his impartiality or independence, and he, as from the
date of his appointment and throughout the arbitration proceedings,
shall, without delay, notify the Parties and other arbitrators of any such
circumstances that may arise and which may give rise to doubts as to his
impartiality or independence, unless they have already been informed

of such circumstance.

The Parties may agree on the procedures to be followed for the
appointment of the arbitrator or arbitrators, the time and method of
their appointment.

If the Arbitral Tribunal is composed of a sole arbitrator, and if Parties are
unable to agree on the arbitrator within fifteen (15) days from the date
of filing of request, in writing, by one party requesting the other party
to perform so, then the appointment of said arbitrator shall be made by
the Relevant Authority upon request of a party. Without prejudice to
the provisions of Article 14 of the present Law, said decision shall not
be subject to appeal through any means of recourse.

If the Arbitral Tribunal is composed of three arbitrators, each party
shall appoint one arbitrator, and the two arbitrators thus appointed
shall appoint the third arbitrator. If a party fails to appoint the arbitrator
within fifteen (15) days after the receipt of a request to do so from the
other party, or if the two arbitrators appointed fail to agree on the third
arbitrator within fifteen (15) days after the date of latest appointment,
then the appointment of the arbitrator shall be made promptly, upon
request of a party, by the Relevant Authority. Without prejudice to the



14

provisions of Article 14 of the present Law, said decision shall not be
subject to appeal through any means of recourse.

The Relevant Authority shall have due regard to the qualifications
required of the arbitrator to be appointed by the present Law, and
those agreed upon by the Parties, so as to secure the appointment of an
independent and impartial arbitrator.

In the cases where the Authorized Entity does not appoint the arbitrator
according to the procedures specified by the agreement of the Parties, or
according to the provisions of the present Law if there is no agreement,
then any party may request from the Court to take the necessary
procedure for the completion of the composition and appointment
of the members of the Arbitral Tribunal. The Court decision, in this
regard, shall not be subject to appeal through any means of recourse.
If a request is made to the Relevant Authority for the appointment of
an arbitrator, then the applicant shall, at the same time, address copies
of the same to all other Parties, and to any arbitrator which has been
previously appointed in the same dispute. It is it is required that the
request indicates, briefly, the subject-matter of the dispute and any
other conditions required by the arbitration Agreement to be satisfied
by the arbitrator to be appointed, and all steps that have been taken to
appoint any remaining member in the Arbitral Tribunal.

The third Arbitrator appointed according to the Provisions of this
Article shall preside over the Arbitral Tribunal, and this provision
shall apply when the Arbitral Tribunal is composed of more than three
arbitrators.

The Court may, upon request of any party, request from

any Arbitration Institution in the State to provide it with a list

of arbitration specialists, so as for the Court to appoint one of them, and
that is after payment of the fees specified in the Arbitration Institution
by the party who has made the request, and it shall be considered as

part of the arbitration expenses.

Unless otherwise provided by the Parties, any decision in
the arbitration proceedings, in which participates more than one arbitrator,
shall be made by the majority of the members of the Arbitral Tribunal.
However, procedural matters may be decided by the presiding arbitrator of
the Tribunal, if so authorized by the Parties or the remaining members of
the Arbitral Tribunal.

If any party fails to comply with the procedures for the appointment of the
arbitrators agreed by them, or if they have not originally agreed on said
procedures, or if the appointed two arbitrators have not agreed on a matter
which is required to be agreed on by them, or if a third party, including
the Authorized Entity, fails to perform whatever is assigned to it in this
regard, the Court shall at the request of one of the Parties perform the
required procedure unless the agreement provides for another way to fulfil

this procedure. The decision may not be subject to any recourse.
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An arbitrator may not be recused except if there are circumstances that
are likely to give rise to serious doubts regarding his impartiality or
independence, or if it is established that the requirements agreed upon
by the Parties or provided by the present Law are not met.

No party may submit a request for the recusal of an arbitrator appointed
by him, or in whose appointment he has participated, except for a reason
of which he becomes aware after the appointment has been made.

The recusal request shall not be accepted from such person who has
previously submitted a request for the recusal of the same arbitrator, in

the same arbitration and for the same reason.

The Parties may agree on the procedures for the recusal of an arbitrator,

subject to the following procedures:

1.

A party who intends to recuse an arbitrator shall, within fifteen (15)
days after becoming aware of the appointment of said arbitrator of
after becoming aware of the grounds for such recusal, send a written
statement of the reasons for the recusal of an arbitrator against whom
a recusal request was submitted, and a copy of the same shall be sent
to the remaining members of the Arbitral Tribunal who have been
appointed, and to other Parties.

If the challenged arbitrator fails to recuse himself, or if the other party
does not approve the recusal within fifteen (15) days from the date of

notification of the arbitrator of such request according to the provisions

of Article 24 of the present Law, the applicant of recusal may file his
request with the Relevant Authority within fifteen (15) days after the
termination of the first said fifteen (15) days, and the Relevant Authority
shall decide on the recusal request within ten (10) days. Said decision
shall not be subject to appeal through any means of recourse.

The notification of the arbitrator of the recusal request or the filing
of the request with the Relevant Authority shall not result in the stay
of the arbitration proceedings. The Arbitral Tribunal including the
challenged arbitrator, may continue the arbitration proceedings and
issuance of the arbitral award, even if the Relevant Authority has not
decided on the request.

The withdrawal of the arbitrator from his office or the agreement of the
Parties on his dismissal shall not be considered an acknowledgment of
the validity of any of the recusal reasons.

If the Relevant Authority has decided to recuse the arbitrator, it may
take the decision which it may deem appropriate for said arbitrator with
respect to fees or expenses or for the recovery of any fees or expenses
that have been paid to him. Said decision shall not be subject to appeal

through any means of recourse.

If an arbitrator becomes unable to perform his functions or if he fails
to act, or if he ceases to perform the same without undue delay in
the arbitration proceedings, or if he, intentionally, neglects to act
according to the arbitration Agreement, though he has been notified

through all applicable means of notification and communication in
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the State, yet he fails to withdraw or if the Parties fail to agree on his
dismissal, then the Relevant Authority may, upon request of a party, and
after hearing the statements and defence of the arbitrator, terminate his
mandate, and its decision in this regard shall not be subject to appeal
through any means of recourse.

The power of the arbitrator shall be personal, and it shall terminate by
his death or loss of capacity, of failure to meet any of the appointment
requirements. Unless otherwise agreed by the Parties, the death or
withdrawal of the person who has appointed the arbitrator shall not

revoke the power of the arbitrator.

If the mandate of an arbitrator terminates by decision on his recusal
or dismissal or by his withdrawal or any other reason, a substitute
arbitrator shall be appointed according to the procedures that were
followed for the appointment of the arbitrator whose mandate has been
terminated.

After the appointment of a substitute arbitrator, the Parties may agree
to retain the procedures that have been previously carried out, and to
determine the scope thereof. If the Parties fail to reach an agreement
in this regard, the reconstituted Arbitral Tribunal shall decide on the
validity of any of the previous proceedings and the scope thereof. A
decision issued by the reconstituted Arbitral Tribunal shall not affect
the right of a party to appeal against the proceedings that have been
carried out before the reconstitution of the Arbitral Tribunal, on basis
of a reason which has arisen before the appointment of the substitute

arbitrator.

The jurisdiction to examine the arbitration matters referred by the
present Law to the competent Court shall be according to the applicable
procedural laws in the State, and they shall, solely, have the power until
all arbitration proceedings are terminated.

The president of the Court may order, upon request of a party or upon
request of the Arbitral Tribunal, interim or precautionary measures, as
he may deem necessary, for the current or future arbitration proceedings,
whether before or in the course of the arbitration proceedings.

The measures referred to in the preceding Clause of the present Article
shall not result in the stay of arbitration proceedings and shall not be
considered as waiver of the arbitration Agreement.

If the president of the Court has issued an order as specified in Clause
(2) of this Article, then the effect of this order shall not terminate,

wholly or partially, except by decision of the president of the Court.

The Arbitral Tribunal may rule on a plea that the Tribunal does not have
jurisdiction, including a plea based on the non-existence or validity of
the arbitration Agreement, or that such agreement does not govern the
subject-matter of the dispute. The Arbitral Tribunal may rule on such
matter, either as a preliminary question or in a final arbitral award on

the merits of the dispute.
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If the Arbitral Tribunal rules as a preliminary question that it has
jurisdiction, then any party may request, within fifteen (15) days after
having received notice of that decision, the Court to decide the matter.
The Court shall decide the request within thirty (30) days from the filing
registration date of the request with the Court, which decision shall not
be subject to appeal through any means of recourse. The arbitration
proceedings shall be stayed until said request is decided upon, unless
the Arbitral Tribunal decisions to continue the proceedings upon
request of a party.

The party who requests to continue the arbitration proceedings shall
bear the arbitration expenses if the Court has ruled that the Arbitral

Tribunal has no jurisdiction.

A plea that the Arbitral Tribunal does not have jurisdiction shall
be raised not later than the submission of the statement of defence
by the Respondent, referred to in Article 30 of the Law. A plea that
the arbitration Agreement does not cover the matters raised by the other
party during the examination of the dispute, shall be raised not later
than the next hearing following that in which the plea that the tribunal
does not have jurisdiction was submitted, or otherwise the right to raise
such plea shall be forfeited. In all case, the Arbitral Tribunal may admit
a later plea if it considers the delay justified.

A party is not precluded from raising the pleas mentioned in Clause
(1) of the present Article due to the fact that he has appointed, or

participated in the appointment of, an arbitrator.

Subject to the provisions of Article 18 of the present Law, and unless
otherwise agreed by the Parties, the Arbitral Tribunal may, upon request
of a party, or on its own initiative, order either one to take interim or
precautionary measures as it may deem necessary and as required by
the nature of the dispute, and in particular:

a. An order to preserve evidence that may be material to the resolution
of the dispute.

b. Taking necessary measures to preserve the goods that constitute
a part of the subject-matter of the dispute, such as the order to
deposit with third Parties, or to sell perishable goods.

c. Preserving assets and property of which a subsequent award may
be enforced.

d. Maintaining or restoring the status quo pending determination of
the dispute.

e. Taking action that would prevent, or refrain from taking action
that is likely to cause, current or imminent harm or prejudice to the
arbitral process itself.

The Arbitral Tribunal may require the applicant of interim or
precautionary measures to provide appropriate security to cover the
costs of these measures, and it may require him to bear all the damage
resulting from the enforcement of said orders if the Arbitral Tribunal
has decided at a subsequent time his ineligibility to request the issuance
of the same.

The Arbitral Tribunal may modify, suspend or terminate an interim

measure which it has ordered, upon request of a party, or in exceptional
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cases and upon a prior notice to the Parties, on the tribunal’s own m

initiative. . . -
Arbitration proceedings

4. A party in whose interest an interim order is granted and upon a written

authorization from the Arbitral Tribunal, may request the Court to

grant an order for the enforcement of the order issued by the Arbitral Intervention or joinder

Tribunal or any part of the same, within fifteen (15) days after having of new Parties into arbitration

received the request, and copies of the authorization or enforcement Article (22)

request under this Article shall be sent to all other Parties at the same The Arbitral Tribunal may authorize the joinder or intervention of
time. a third party into the arbitration dispute whether upon request of a

party or upon request of the joining party, provided that he is a party to
the arbitration Agreement after giving all Parties including the third party

the opportunity to hear their statements.

Determination of the applicable proceedings
Article (23)

1. Subject to Article (10/2) of the present Law, the Parties may agree on
the procedures that the Arbitral Tribunal is required to be followed
to proceed in the arbitration including subjecting these procedures to
applicable rules in any Arbitration Institution or organization inside or
outside the State.

2. If there is no agreement to follow certain procedures, the Arbitral
Tribunal may determine the procedures that it may deem appropriate
subject to the provisions of the present Law, in compliance with the
basic principles in litigation and international agreements to which the

State is a party.
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1. Unless otherwise agreed by the Parties, the provisions mentioned in

this Clause shall be applicable:

a.

Any written communication shall be considered to have been
received: if delivered to the addressee personally, or if delivered at
his place of business, habitual residence, or mailing address known
by both Parties or specified in the arbitration Agreement or in the
document regulating the relationship covered by the arbitration. If
none of said addresses may be found after conducting a necessary
inquiry, a written communication shall be considered to have
been received if it is sent to the last-known place of business of
the addressee, his habitual residence, or mailing address by a
registered letter or through express mail companies or any other
means which provides a written proof of attempted delivery. The
term “Mailing Address” means any fax number or electronic mail
address previously used by the Parties in their transactions with
each other or which has been previously used by a party to notify
the other party of his communications.

The letter shall be considered as received on the day of its delivery in
the manner mentioned in the present Law. The letter sent by fax or
email shall be considered as received on the date on which it has been
sent as shown by its information, provided that there is no indication
on any error in the sending process. In all cases, the receipt shall be
considered made if received or sent before six in the evening in the
country in which the communication was received, and otherwise

the receipt shall be considered as made on the next day.

2. For assessment of periods according to the present Law, the period
shall start to run on the next day following the receipt of the letter
or any other communication. If the last day happens to be an official
holiday or a business holiday at the headquarters or place of business
of the consignee, then the time limit shall extend to the first following
working day. The official holidays or business days which take place
during said time limit shall be included in the assessment.

3. The provisions of the present Article shall not apply to communications

made in Court proceedings.

If a party proceeds with arbitration proceedings knowing that any
requirement under the arbitration Agreement or any of the provisions of
the present Law from of which an agreement may be made to the contrary,
has not been complied with, where he fails to submit an objection to such
violation on the time limit agreed upon or within seven (7) days of the date
of becoming aware upon non-agreement, he shall be considered to have

waived his to object.

The Parties to the arbitration shall be treated with equality, and each party
shall be given an equal and full opportunity to present his claims and

defence.
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Unless otherwise agreed by the Parties, the arbitration proceedings
shall commence on the next day following the full composition of the
Arbitral Tribunal.

The notice of a request of arbitration shall be considered as filing of the

case for the purposes of imposing the provisional seizure

The Parties may agree on the place of arbitration. Failing such agreement,
the place of arbitration shall be determined by the Arbitral Tribunal
having regard to the circumstances of the case, and convenience of the
Parties.

Unless otherwise agreed by the Parties, the Arbitral Tribunal may:

a. Hold the arbitration hearings at any place as it deems appropriate
to perform any of the arbitration proceedings, where the Parties
shall be summoned in a sufficient time before the hearing.

b. Hold the arbitration hearings with Parties or deliberation by all
means of communication and modern electronic technologies. The
Arbitral Tribunal shall deliver or sent the minutes of the hearing to

the Parties.

Unless otherwise agreed by the Parties, the arbitration proceedings

shall be carried out in Arabic.

The language agreed upon or determined shall apply to
the arbitration proceedings, and to any written statement submitted by
the Parties, any oral hearing and any arbitral award, decision or other
communication by the Arbitral Tribunal, unless otherwise agreed.

Subject to the provisions of Federal Law No. 6 of 2012 on the Regulation
of the Profession of Translation, the Arbitral Tribunal may order that all
or some written documents submitted in the case shall be accompanied
by translation into the language or languages used in the arbitration. In
case there are many languages, translation may be restricted to some

of them.

Unless otherwise agreed by the Parties or by the Arbitral Tribunal, the
Claimant shall, within fourteen (14) days from the date of composition
of the Arbitral Tribunal, send to the Respondent and to each arbitrator,
a written statement of his claim including his name, address, the name
and address of the Respondent, an explanation of the facts of the claim,
the points at issue, and pleas, in addition to any other matter required
by the agreement of the Parties to be mentioned in the statement.

Unless otherwise agreed by the Parties or by the Arbitral Tribunal, the
Respondent shall, within fourteen (14) days from the date of receipt of
the statement sent to him by the Claimant which is referred to in the
preceding Clause of the present Article, send to the Claimant and to
each arbitrator a written statement of his defence indicating his defence
in respect of the Claimants statements, and he may include in such

statement of defence any incidental pleas or counterclaims related to
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the subject-matter of the dispute, or he may raise a right arising from
it, with the intention to claim offset, even if at any subsequent stage of
the proceedings if the Arbitral Tribunal considers the delay justified.

3. Unless otherwise agreed by the Parties, either party may amend
or supplement his claims or defence or file a counterclaim during
the course of the arbitral proceedings, unless the Arbitral Tribunal
considers it inappropriate to allow such amendment having regard to
the delay in making it or due to that such claim is beyond its authority,
provided that the Arbitral Tribunal in its decision have due regard to

the principles of ligation and the rights of defence.

A party may submit with his statement of claim or defence, as the case
may be, copies of all documents he considers to be relevant or may add a
reference to all or some of the documents or other evidence he will submit,
having due regard to the right of the other party to have access to them.
Such matter shall not prejudice the right of the Arbitral Tribunal, at any
stage of the proceedings, to request the provision of the original documents
or instruments, the basis upon which any party considers relevant, and the

right of other Parties to have access to them.

Subject to the provisions of Article 30 of the present Law, and unless

otherwise agreed by the Parties, it is required to comply with the following:

1.

If, without acceptable excuse, the Claimant fails to communicate his
statement of arbitral claim in accordance with the present Law, and
the procedures agreed upon by the Parties, the Arbitral Tribunal may
terminate the proceedings, if it believes that there is an undue and
inordinate delay by the Claimant in proceeding his claim, and that
such delay prevents a fair resolution or results in injustice against the
Respondent.

If the Respondent fails to submit his statement of defence, the Arbitral
Tribunal shall continue the arbitration proceedings without treating
such failure in itself as an admission of the Claimant’s allegations, and
the same provision shall apply in case the Claimant fails to submit his
statement of defence against a counterclaim.

If, without an acceptable excuse, any party fails to appear at a hearing
or to produce documents or to perform any procedure, the Arbitral
Tribunal may continue the arbitration proceedings and conclude
whatever it may deem appropriate in the light of the acts and the failure
of said party, as justified by the circumstances of the arbitration case,

and give the award in the dispute on the evidence before it.
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Unless otherwise provided by the Parties, the arbitration hearings shall
be held at private meetings.

Unless otherwise agreed by the Parties, the Arbitral tribunal may decide
whether to hold oral hearings for the production of evidence or for oral
arguments, or whether to proceed with the proceedings on the basis
of documents and other material evidence. The Arbitral Tribunal may
decide to hold these hearings at an appropriate state of the proceedings
at the request of a party.

The hearings may be held through modern means of communication
which do not require the Parties to appear in person at the hearings.
The Arbitral Tribunal shall notify the Parties of the dates of the
hearings, in sufficient time before said hearings as the Arbitral Tribunal
may deem appropriate, and as the case may be.

The Parties may, on their own costs, seek the assistance of experts and
legal representatives such as attorneys and others to represent them
before the Arbitral Tribunal. The Arbitral Tribunal may request any
party to submit a proof of the power granted to his representative in the
form specified by the Tribunal.

A summary of the facts of each hearing held by the Arbitral Tribunal
shall be inscribed in a minute, a copy of which is delivered to each
party.

Unless otherwise agreed by the Parties, the statements of the witnesses
including experts may be heard according to the applicable laws in the
State.

The Arbitral Tribunal shall have a discretionary power to determine

the applicable rules of evidence, and the extent of admissibility, relation
or evaluation of the evidence submitted by any party on an incident or
expertise; moreover, it may determine the time, method and form in
which said evidence is exchanged between the Parties, and the method

of its provision to the Tribunal.

Unless otherwise agreed by the Parties, the Arbitral Tribunal may
appoint one or more experts to submit his report, and it may determine
his task and term. A copy of its decision shall be sent to the Parties.

A party shall give the expert the information related to the dispute, or
to produce or to provide access to any relevant documents, goods, real
estates, or other movable or immovable property related to the dispute
for his inspection and examination. The Arbitral Tribunal shall decide
on each dispute arising between the expert and any party in this regard.
The expert, before his appointment is accepted, shall submit to the
Arbitral Tribunal and the Parties, a statement of his qualifications and
an acknowledgment of his impartiality and independence. Any party
shall notify the Arbitral Tribunal, within the time limit specified by
the Authority in the decision, of any objection to the appointment of
the expert. The Arbitral Tribunal shall rule on any objection to the
appointment of said expert. The decision shall be binding in this regard.
No party may object to the qualifications of the expert, or to his
impartiality or independence unless the objection is based on reasons
that the party has become aware of after the appointment of said expert.

The Arbitral Tribunal shall send to the Parties a copy of the report
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of the expert immediately upon its deposit, and it shall give them the
opportunity to comment on said report within the specified time limits.
The Arbitral Tribunal may, on its own initiative or at the request of
a party after the filing of the report of the expert, hold a hearing to
hear the statements of the experts, where the Parties have been given
the opportunity to put questions to him on the matters mentioned in
his report and to inspect any document on which his report is based.
A party may seek the assistance of one or more experts appointed by
him to give his opinion on the points at issue included in the report of
the expert who is appointed by the Arbitral Tribunal, unless otherwise
agreed by the Parties, subject to the provisions mentioned in Article 33
of the present Law.

The fees and expenses of the expert appointed by the Arbitral Tribunal
based on this Article shall be borne by the Parties as determined by the
Arbitral Tribunal.

The Arbitral Tribunal may hear the testimony of witnesses including the
expert witnesses, by the modern means of communication which do not

require them to appear in person at the hearing.

The Arbitral Tribunal may, on its own initiative or upon request of
a party, seek the assistance of the Court in taking evidence, and the

Court may execute the request, within its competence, and require the

attendance of witnesses before the Arbitral Tribunal, to submit and give

oral testimony, or to present the documents or any evidence thereof.

The request shall be submitted to the president of the Court, and he

may determine any of the following:

a. Sentencing the witnesses who fail to appear or abstain from
answering without legal justification with the penalties prescribed
in the applicable laws in the State.

b. Rendering a decision requiring a third party to produce a document
in his possession which is significant to resolve the dispute.

c. Issuing a letter rogatory.
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The Arbitral Tribunal shall decide on the dispute in accordance with
rules of law chosen by the Parties as applicable to the substance of the
dispute. Any designation of the law of a given State shall be construed
as a reference to the substantive rules of that law and not to the conflict
of laws, and provided that it is not contrary to the public order and
morality in the State, unless otherwise agreed by the Parties.

If the Parties agree that the legal relationship between them is subject to
the provisions of a Model contract, international agreement or any other
document, then said provisions including special arbitration clauses
shall be applicable provided that they are not contrary to the public

order and morality in the State.

If the Parties fail to agree on the rules of law applicable to the substance
of the dispute, the Arbitral Tribunal shall apply the substantive rules
of the law which it considers to have the closest connection with the

substance of the dispute.

2. When deciding the merits of the dispute, the Arbitral Tribunal shall
take into account the terms of the contract, which is the subject-matter
of the dispute, and any relevant usages applicable to the transaction and
between the Parties.

3. The Arbitral Tribunal may decide on the merits of the dispute ex aequo
et bono or as amiable compositeur, without observing the provisions of
the present Law, only if the Parties have expressly agreed or authorised

it to do so.

1. The Arbitral Tribunal may issue interim awards or awards in part of the
claims, before the issuance of the award terminating the dispute.

2. The interim awards of the Arbitral Tribunal shall be enforceable before
the Courts by an order on petition issued by the president of the Court
or his delegate.

If, before the issuance of the final judgment in the litigation, the Parties
agree to settle the dispute amicably, then they may request that the terms
of the settlement be recorded by the Arbitral Tribunal. In this case, the
Arbitral Tribunal shall give an Arbitral Award on agreed terms including
the terms of the settlement and ending the proceedings. This Award shall

have the same effects as the arbitrators’ awards.
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The Arbitral Award shall be made in writing.

The Arbitral Award shall be signed by the majority of all members if the
Arbitral Tribunal is composed of more than one arbitrator. If the award
is not signed by the majority of the arbitrators, then the president of the
Arbitral Tribunal shall give the award unless otherwise agreed by the
Parties. In this case, the dissenting reasons shall be written or attached,
and shall be considered an integral part of the award.

The arbitrators shall sign the award, or otherwise the reason for any
omitted signature shall be stated. The award shall be valid if signed by
the majority of the arbitrators.

The Arbitral Award shall be justified, unless otherwise agreed by the
Parties or if the law applicable to the arbitration proceedings do not
require that the grounds of the award be stated.

The Arbitral Award shall mention the names of litigants, their addresses,
the names of arbitrators, their nationalities and addresses, in addition
to the arbitration Agreement, and a summary of the claims of the
litigants, statements, documents and the operative part of the award,
and the award’s reasoning if their statement is mandatory, in addition
to the date and place of issuance.

The arbitral award shall be considered issued in the place
of arbitration according to Article 28 of the present Law, even if it
is signed by the members of the Arbitral Tribunal outside the place
of arbitration, and regardless of the signing method, whether carried
out in the presence of the members of the Arbitral Tribunal or if the

award is sent to be signed by each member separately, or by electronic

method, unless otherwise agreed by the Parties.

Unless otherwise agreed by the Parties, the date of issuance of the award
is the date on which the award was signed by the sole arbitrator, or by
the last signature of the arbitrators in case more than one arbitrator is

found.

The Arbitral Tribunal shall give the award terminating the dispute,
within the time limit agreed by the Parties. If there is no agreement on
a specified time limit or a method to determine said date, the award
shall be rendered within six months from the date of the first hearing
of the arbitration proceedings. Moreover, the Arbitral Tribunal may
decide to extend the period up to no more than six (6) additional
months, unless otherwise agreed by the Parties.

The Arbitral Tribunal or any party may, in case of non-issuance of
the Arbitral Award and after the termination of the period mentioned
in Clause (1) of this Article, request the Court to issue a decision
determining an additional period for rendering the Arbitral Award
or ending the arbitration proceedings, if necessary, and it may extend
said period according to the conditions that it may deem appropriate.
Unless otherwise agreed by the Parties, its decision in this regard shall
be deemed final.

If the Court renders a decision ending the arbitration proceedings,
then any party may file his case with the competent Court of original

jurisdiction.
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If, during the arbitration proceedings, a matter falling beyond the scope of
jurisdiction of the Arbitral Tribunal is raised, or a plea of forgery is raised
regarding a document that has been submitted to it, and criminal measures
were pursued or for any other claim, the Arbitral Tribunal may proceed
in examining the merits of the dispute if it considers that a ruling on such
matter, or on the forgery of the document, or the other criminal act, would
not affect the outcome of the case. Otherwise, it shall stay the proceedings
until a final decision is issued in this regard. This shall result in suspending
the date fixed for the rendering of the Arbitral Award, and the time limit
shall start to run again from the next day following the date of notification

of the Arbitral Tribunal of the end of reason for suspension.

Subject to the provisions of Article 47 of the present Law, the Arbitral
Tribunal shall notify all Parties of the Award by delivering each of them an
original copy or a copy of the same signed by the Arbitral Tribunal, within
fifteen (15) days from the date of the award.

1. The arbitration proceedings shall be terminated by the issuance of the
award terminating the dispute by the Arbitral Tribunal.
2. 'The Arbitral Tribunal shall terminate the proceedings in any of the

following cases:

a. Ifthe Parties agree on the termination of the arbitration proceedings

according to the provisions of the present Law.

b. If the Claimant abandons the arbitration case unless the Arbitral

Tribunal, upon a request of the Respondent, recognizes a serious
interest on his part in continuing the proceedings until the dispute
is resolved.

c. IftheArbitral Tribunalfindsthatthe continuation ofthe arbitration has

for any other reason become unnecessary or impossible.

Unless otherwise agreed by the Parties, the Arbitral Tribunal shall assess
the costs of the arbitration, including; the fees and expenses incurred by
any member in the Arbitral Tribunal for the purpose of execution of his
tasks, and the costs of appointment of experts by the Arbitral Tribunal.
The Arbitral Tribunal may order that all or some of the costs set out
in Clause (1) of this Article be borne by a party. The Court may, upon
request of a party, amend the fees or costs assessed by the arbitrator to
commensurate with the effort exerted, the nature of the dispute and the
expertise of the arbitrator.

No claims may be submitted to the Court to reconsider the amount of

costs if there is an agreement to fix the same.

39



40

Without prejudice to the right of arbitrators to have recourse against
the Parties for their fees and expenses, the Arbitral Tribunal may refuse
to deliver the final arbitral award to the Parties in case of failure to settle
all the costs of arbitration.

If the Arbitral Tribunal has refused to deliver the award according to
the provisions of Clause (1) of this Article, a party may submit a request
to the Court after notifying the other Parties and the Arbitral Tribunal
to require the Arbitral Tribunal to deliver the award to the Parties,
after proving the settlement of all fees and expenses requested by the
Arbitral Tribunal or those fixed by the Court according to Article 46 of

the present Law.

The arbitrators’ awards shall be confidential, and they may not be published
in whole or in part, unless with the written approval of the Parties. The
publication of the judicial judgments which cover the arbitration award

shall not be considered a violation of this principle.

Immediately upon the issuance of the arbitral award, the Arbitral
Tribunal shall no more have the authority to decide on any of the

matters covered by the arbitration award. Nevertheless, any of the

Parties may submit a request to the Arbitral Tribunal, within thirty
(30) days following the date of receipt of the arbitral award, for the
interpretation of any ambiguity in the operative part of the award,
unless the Parties agree on other procedures or periods. The applicant
for interpretation shall notify the other party of such request before its
submitted to the Arbitral Tribunal.

If the Arbitral Tribunal considers the request for interpretation to be
justified, then it shall give a decision on the interpretation, in writing,
within thirty (30) days following the filing date of the request with the
Authority. This time limit may be extended for another fifteen (15) days
as it may consider the request justified.

The decision on the interpretation shall be considered supplementary
to the arbitral award interpreted and shall it be subject to the rules

applicable to it.

The Arbitral Tribunal shall correct in its award any material errors
either clerical or in computation, by virtue of decision issued on its own
initiative or at the request of a party after notifying the other Parties. The
request shall be submitted within thirty (30) days following the receipt
of the arbitral award unless the Parties agree on other procedures or
periods. The Arbitral Tribunal shall correct the award within thirty (30)
days following the date of issuance of the award or submission of the
correction request, as the case may be, and it may extend the period for

another fifteen (15) days as it may consider the request justified.
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2. 'The decision of correction shall be issued in writing by the Arbitral
Tribunal, and it shall be notified to the Parties within fifteen (15) days
from the date of its issuance.

3. The decision on correction shall be considered supplementary to the

Arbitral Award and it shall be subject to the rules applicable to it.

1. Any party may request the Arbitral Tribunal, within thirty (30) days
following the receipt of the arbitral ward, to issue an additional arbitral
award as to claims submitted in the proceedings but omitted by the
arbitral awards. The application shall notify all the Parties of the request.

2. If the Arbitral Tribunal considers the request referred to in Clause (1)
of this Article to be justified, then it shall make the award within sixty
(60) days from the filing date of the request, and it may extend this
period for another thirty (30) days.

3. 'The additional arbitral award shall be considered supplementary to the
arbitral award and it shall be subject to the rules applicable to it.

4. If the Tribunal does not issue the arbitral award according to the
provisions of this Article, and the two Articles 49 and 50 of the present

Law, the concerned party shall submit a request to the Court to do so.

The arbitral award issued according to the provisions of the present Law
shall be binding to the Parties and have the force of res judicata and
same enforceability as if it is a Court judgment, provided that a decision

recognised by the Court is obtained for its enforcement.

1.

An objection against an arbitral award may not be accepted unless by

lodging an action in nullity with the Court or during the examination

of the request for recognition of the award, and the applicant for
annulment shall provide a proof that:

a. 'There was no arbitration Agreement, or such agreement was null
and void, or forfeited pursuant to the Law chosen by the Parties, or
according to the present Law if no reference is made to a certain
law.

b. A party was, at the time of conclusion the arbitration Agreement,
incapacitated or lacking capacity according to the Law governing
his legal capacity.

c. A party has no legal capacity to act in the disputed right, according
to the law governing his legal capacity, set out in Article 4 of the
present Law.

d. A party to the arbitration was unable to submit his statement
of defence due to that he was not given a proper notice of the
appointment of an arbitrator or of the arbitration proceedings,
or due to the failure of the Arbitral Tribunal to comply with the
principles of litigation or for any other reason beyond his will.

e. 'The arbitral award has not applied the law agreed by the Parties to
cover to the subject-matter of the dispute.

f.  'The composition of the Arbitral Tribunal or appointment of an
arbitrator has been made contrary to the provisions of the present
Law or the agreement of the Parties.

g. The arbitration proceedings are void in such a way that has
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influenced the award, or if the arbitral award was issued after the
termination of its specified period.

h. The arbitral award has decided on matters not covered by
the arbitration agreement or falling beyond the scope of
said arbitration. Nevertheless, if the decision on matters submitted
to arbitration can be separated from those not so submitted, then
only the last said parts of the award may be deemed null and void.

The Court shall, on its own initiative, nullify the arbitral award, if it

finds any of the following:

a. That the subject-matter of the dispute is not capable of settlement
by arbitration.

b. That the arbitral award is in conflict with the public order and the
public morality of the State.

The award issued by the Court regarding the action in nullity shall be
final and may only be subject to appeal by cassation.

The action in nullity of the arbitral award shall not be heard after thirty
(30) days have elapsed following the date of notification of the arbitral
award to the applicant requesting the nullification.

The nullification of the arbitral award shall result in the termination
of the award in whole or in part, according to whether full or partial
nullification is rendered. If decision for the interpretation of the annulled
part is issued, then such decision shall accordingly be terminated.
Unless otherwise agreed by the Parties, the arbitration Agreement shall

remain effective according to the provisions of the present Law after

the nullification of the arbitral award, unless such nullification is based
on that the agreement itself does not exist, or upon the forfeiture of its
term, or its nullity, that it is incapable of being performed.

The waiver of the plaintiffs right to file an action in nullity before the
issuance of the arbitral award shall not prevent the admissibility of the
action.

The Court requested to nullify the arbitral award may stay the
nullification procedures for a period not exceeding sixty (60) days, as
it may deem appropriate, at the request of a party, in order to grant the
Arbitral Tribunal an opportunity to make any procedure or amendment
to the form of the award in a way that may remove the reasons for

nullification without affecting the contents of the award.

Any person willing to enforce an arbitral award shall submit a request
for the recognition of the arbitral award and the issuance of an
enforcement order to the president of the Court, provided that it is
associated with the following:
The original award or a duly certified copy thereof.
A copy of the arbitration Agreement.
c. A translation into Arabic of the arbitral award duly certified by a
duly recognized entity, if the award is made in another language.
d. A copy of the minutes of deposit of the award in the Court.
The president of the Court or a delegated judge shall order the
recognition of the arbitral award and its enforcement within sixty (60)

days from the filing date of the request for recognition and enforcement,
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unless one or more reasons for the nullification of the arbitral award are
furnished proving any of the cases mentioned in Clause (1) of Article

53 of the present Law.

Stay of enforcement of an arbitral award
Article (56)

The filing of an action in nullity of an arbitral award shall not result in
the stay of enforcement of the award. Nevertheless, the Court which
is examining the action in nullity of the arbitral award may order the
stay of enforcement at the request of a party if the request is based on
serious grounds.

The Court shall decide on the request for stay of enforcement
within fifteen (15) days from the date of the first hearing fixed for its
examination.

If the Court has decided to stay the enforcement, it may order the
applicant of such request to submit a financial guarantee or security.
The Court is required to decide on the action in nullity within sixty (60)

days from the date of issuance of said decision.

Recourse against the enforcement
of the arbitral award
Article (57)

A grievance may be filed against the decision of the Court ordering or
denying the enforcement of the arbitral award with the competent appeal

Court, within thirty (30) days from the next day of notification.

Publications of Dubai Judicial Institute

Final Provisions

The action charter and lists of arbitrators
Article (58)
1. 'The Minister of Economy shall issue the action charter of the arbitrators
in coordination with the Arbitration Institutions in the State.
2. The Minister of Justice or the president of the competent judicial
authority shall set down the lists of arbitrators, from among whom the
arbitrators are chosen, according to the provision of Article 11 of the

present Law.

Application of the law in terms of time
Article (59)
The provisions of the present Law shall apply to each arbitration which
is existing at the time of its implementation, even if based on a
previous arbitration Agreement, provided that the proceedings performed

according to the provisions of any previous legislation remain valid.

Abrogation of the provisions
on Arbitration in the Civil Procedure Law
Article (60)

1. The Articles from 203 to 218 of the aforementioned Federal Law No.
11 of 1992 shall be abrogated, provided that the proceedings performed
according to them remain valid.

2. Any provision contrary to the provisions of the present Law shall be

abrogated.
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The present Law shall be published in the official gazette and shall come

into force one month from the next day following the its publication date.

Khalifa bin Zayed Al Nahyan
President of the United Arab Emirates State

Issued by us

At the Presidential Palace in Abu Dhabi
On 17 Shaban 1439 H

Corresponding to 3 May 2018





